Instructions: Combined Indirect Cost Rate

Arizona Revised Statute (Title 15-Chapter 3 Article 1) states that County School Superintendents (CSS) will handle the
fiscal activities of districts including federal grant funds unless the district has been approved for fiscal independence.
(R7-2-902).

The Combined Indirect Cost Rate will affect the grant application and project summary.
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Grant Application

Federal grant applications that allow indirect costs will now reflect the entity’s approved indirect cost rate (ICR) plus the
county’s approved rate, if applicable, in the financial data line item page. If the combined indirect cost rate is more than
the grant's maximum allowable indirect rate, then the maximum allowable rate will be used in the application.
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Project Summary

Project Summary will include county’s ICR for the current fiscal year along with Entity’s ICR. Regardless of type of enti-
ties and type of grants, this information will be displayed in their Project Summary as additional information. Actual Com-



bined Indirect Cost Calculation will be only used for districts (Not applicable to pilot schools, which are school districts
that have been approved for fiscal independence.)

The following calculation will be used for a district’s restricted indirect cost rate if applicable.

A. County’s Indirect Cost Rate + Entity’s Indirect Cost Rate = Combined Indirect Cost Rate
Example: County’s ICR (1.56%) + EICR (1.52%) = (CICR) 3.08%

B. Compare Combined Indirect Cost Rate against grant's maximum allowable indirect cost rate
Example: 3.08% < Maximum allowable Indirect Cost Rate (8%)

C. The Grants Management System will use Combined Indirect Cost Rate as the Indirect Cost Rate if it does not ex-
ceed the maximum allowable by program legislation/regulations.
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For more information, please contact Grants Management by phone (602) 542-3470 or e-mail grantsmanagement-
group@azed.gov.



