School Finance: A Framework, Attachment 5

Assessment Answer Key
 School Finance A Framework
State aid- where most of a school’s funding comes from. 
ADM- Average Daily Membership- the total enrollment of students each school day through the first 100 days. This number drives state aid funding. 
49 – Arizona’s ranking in per pupil funding. 
Budget process- Each district has a timeline to create and adopt an annual budget (July 1-June 30). They hold public meetings, propose budget to their governing board by July 15, board approves, then it is submitted to the Department of Education. 
Equalization formula- money to fund schools in this formula come from state aid general funds and local tax levies.  Base level support +transportation $ + soft and unrestricted capital – local property taxes = equalization formula. 
Base level support- Per pupil spending money that goes into a pot designated as Maintenance & Operations (M&O- funds day to day operations, including salaries) SPED and ELL students get added weight in ADM for BSL.
Transportation- districts get money for transportation on approved  daily routes for 180 days of school for eligible students. 
Soft and unrestricted capital- Soft capital for items used directly by students in classroom such as textbooks, software and instructional supplies.  Unrestricted capital for furniture/fixtures, technology and items expected to last more than one year. 
Weighting- The additional percentage of funding that certain students (sped/ELL) generate in the Base Support Level calculation, because they require additional educational services that cost a district more money. 
Charter schools- can’t levy taxes.  They get base support level + additional assistance.  Majority of students not enrolled in charter schools and such schools don’t have many sped students enrolled. 
41%- The percentage of the state general funds spent on K-12 education. 
