Lesson Plan 1: The Role of Education in the Economy
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RPOS CTE Education Professions (EP) Lesson Plan

Lesson Plan Title: The Role of Education in the Economy
Timeframe:  1 – 50 minute class period
CTE EP Technical Standard: 1.1 - Explain the role of education in the economy.
Arizona Workplace Employability Skills Standard: 
Complex Communication: Employs complex communication skills in a manner that adds to organizational productivity.
      -Exchanges knowledge and processes among team members, colleagues, and clients.
Expert thinking:  Integrates a mastery of technical knowledge and skills with thinking strategies to create, to innovate, and to devise solutions.
      -Uses multiple thinking strategies, such as critical thinking, divergent thinking, problem solving, and decision making, to determine a course of action.
Resources Used (Books, Websites, Etc.): 
http://www.econlib.org/library/Enc/HumanCapital.html (used with permission)
Wikipedia (definitions)
Financing Education in a Climate of Change, by Vern Brimley, Jr., Deborah Verstegen, and Rulon Garfield, Chapter 1, The Economics of Education, (pages 1-23)
	Objectives

1. Students will define human capital and list examples. 
2. Students will draw and explain the Virtuous Circle that connects investment in human capital to education to wealth. 

3. Students will differentiate between the public and private sector.

4. Students will name one of the primary responsibilities of lawmakers. 

5. Students will name the most important producer of human capital in the U.S. 

6. Students will explain how human capital is bundled with goods and services in the market. 

7. Students will list returns on the investment of education. 
	
	
	Essential Questions
How does education create human capital? What is the role of human capital in the economy?



Vocabulary Words and Definitions
Capital: those already-produced durable goods that are used in production of goods or services.

Human capital: is the stock of competencies, knowledge, social and personality attributes, including creativity, embodied in the ability to perform labor so as to produce economic value. 
Return on Investment: ratio of money gained or lost (whether realized or unrealized) on an investment relative to the amount of money invested. 
Public Sector: part of the state/government that deals with either production, ownership, sale, provision, delivery or allocation of goods and services by and for the government or its citizens, whether national, regional or local/municipal.    

Private Sector: that part of the economy which is run by individuals or groups, usually as a means of enterprise for profit, and is not controlled by the state.                                                                                                                                      
Introductory Activity and Instructional Activity 1, 2, 3, etc.
	Activity
Time
1 – 50 minute class period

	Materials
Attachments: 
1: The Role of Education in the Economy Power Point
2: Review Questions Power Point
3: Notes handout for students
4: Assessment Rubric

5: Extended Learning Activity Rubric A, Researching an Economist

6: Extended Learning Activity Rubric B, Editorial Letter 

Resources: http://www.econlib.org/library/Enc/HumanCapital.html
Supplies: computer, Smart board or other LCD projector, whiteboard(s) & markers, paper/pencil

	Preparation
	Teacher Actions and Instructions

The notes for each slide in the PowerPoint (PowerPoint) were mainly summarized from chapter one in the textbook Financing Education in a Climate of Change. Teachers might find it helpful to review the chapter or information from a similar textbook if they need a refresher on the topic, but it’s not necessary. The notes section is summarized as a handout (Attachment 3) to give to students as a reference. 

Teachers should see the first two paragraphs from the Human Capital article by Gary Becker (http://www.econlib.org/library/Enc/HumanCapital.html) as they explain slide 2 in order to better explain the difference between the traditional idea of capital and the new concept of human capital.
Have the first slide of the PowerPoint up for the introduction (anticipatory set) so students can see the lesson title as they write on the board in the introductory activity.

Hang signs labeled “Public Sector” and “Private Sector” in separate areas of the room.

 

	Introduction
	In order to activate background knowledge and focus student thought on the lesson, refer students to the title page of the PowerPoint (Attachment 1).  In small groups, have students come to the white board and write down one or two words that come to mind (free association) when they think about the role of education in the economy. No need to spend a long time discussing, but briefly read aloud and/or discuss what students came up with. Depending on their answers, teacher could point out a few terms that will be covered in the lesson. Teacher may refer back to some responses as the lesson unfolds. 

	Step 1
	Discuss slide 2 in PowerPoint. 

	Step 2
	Discuss slide 3 in PowerPoint, sharing information in the notes section. Have students turn to their neighbor and use either mini student whiteboards or paper/pencil and take turns drawing the virtuous circle and explaining the cycle to each other. (they can refer to the notes handout as necessary, Attachment 3) Explaining the information in their own words as well as repeating it through the visual will both aid the students understanding and retention of the information. 

	Step 3
	View slide 4 in PowerPoint. Have signs labeled “Public Sector” and “Private Sector” in separate areas of the room. Give the class an example from one of the sectors and have them go stand next to the sign they feel is the appropriate label. For example, if teacher says “Google”, students will hopefully go stand next to sign labeled “Private Sector.” If teacher says “Parks and Recreation Department,” students will hopefully go stand next to sign labeled “Public Sector.” Discuss as needed to clarify so students understand the difference. End with “public education” as the example and explain the flow chart on the slide. 

	Step 4 
	Put up the first part of slide 5. Remind students that they just discussed that human capital is produced in both the private and public sector. Pose the statement on the slide and ask students to generate guesses to the ‘answer.’ Click to reveal the ‘answer’ and picture. Discuss notes section. Read slide 6, discuss as needed. 

	Step 5
	Slide 7 in PowerPoint. Discuss the concept of how human capital is bundled with the production of goods and services by using the example of building a house. 

	Step 6
	Slide 8 in PowerPoint. Ask students to brainstorm ways that individuals or society benefit from an investment in education (human capital). Write answers on board. Discuss. Some of the possible answers are included in the notes section for slide 8. 

	Step # 7
Check for Understanding
	Use the Review Questions PowerPoint (Attachment 2) to check for understanding, Students could respond orally or on student mini whiteboards. Clarify as needed. Answers are included in the notes section for each slide. 


	Assessment / Culminating Activity / Finished Product

Option 1: Have students draw their own visual to represent the concept of “human capital.” They might draw a human-figure and then overlay various symbols that represent capital, education, etc. Present to class. 

Option 2: Pretend that a student was absent and needs to know what they learned that day. Have students write a summary of the role of education in the economy. (see attachment #4)


	Extended Learning Activities

Option 1: Research and summarize the educational perspective and view of role of government in education of one or more of the prominent economists on the political and economic continuum. Examples: Marx, Keynes, Galbraith, Friedman, Smith. (see attachment #5, rubric A)
Option 2: Write a letter to the letter or feature article for a local newspaper in support of increased funds to support schools. Show that education is an investment in -not a drain on- the local economy. (see attachment #6, rubric B)




	Accommodations

Identify teaching strategies or materials to address the needs of special education of ELL students. Examples might include: extra time, peer tutor, modifying length of assessment, sufficient wait time.




