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IDEA and ARP-IDEA Allocations
Grant

2022 Full Allocation

IDEA Basic

2023 Preliminary
Allocation

$ 208,035,842

$ 187,216,416

IDEA Preschool

$ 4,303,233

$ 3,872,515

ARP-IDEA Basic

$ 45,633,432

Carryover

$ 2,940,984.09

Carryover

ARP-IDEA Preschool

ESS Program Management has published a Budget Planning Tool to assist
public education agencies (PEAs) in planning how much IDEA funding is
available in fiscal year 2022.
FY22 ARP-IDEA and IDEA Allocations
FY23 IDEA Preliminary Allocations

IDEA Budget Planning Tool

Why is PEA Maintenance of Effort
important?
• The intent behind the PEA MOE requirement is
to help ensure that the PEA is expending at least
a certain level of non-federal funds for the
education of students with disabilities.
•
•

The United States Department of Education ensures that the ADE meets
the requirements on Maintenance of State Financial Support (MFS)
ADE ensures that LEAs maintain levels of fiscal support through the
MOE tests, twice a year

• The PEA MOE tests ensure that federal funds
are used to supplement, not supplant local fiscal
efforts.

What are the consequences for failing
to meet the MOE standards?
•

•

If a PEA fails meet the MOE eligibility (i.e., budget)
standard, it may not receive IDEA Part B funds.

• This prevents an PEA’s IDEA Consolidated-Entitlement funding
application from receiving substantial approval at the beginning of the
project period in July.

If a PEA fails meet the MOE compliance (i.e.,
expenditure) standard, the ADE must repay the U.S.
Department of Education.

• The amount owed is the difference between what the PEA actually spent
and what it should have spent to meet the MOE requirement, or the
amount of the PEA’s Part B Entitlement subgrant for that fiscal year,
whichever is lower.
• The ADE can require the PEA to submit payment or can opt to cover the
penalty itself.
34 C.F.R. § 300.203

How do we calculate MOE in Arizona?

In order to meet the MOE compliance
requirement in this fiscal year the LEA must
expend at least the same total or per capita
amount of local funds or state and local funds,
compared to the most recent year for which
information is available.

Method 1: Local funds only
Method 2: State and local
funds combined
Method 3: Local funds only
on a per capita basis
Method 4: State and local
funds combined on a per
capita basis

Where does the ESS MOE Application
get its values for state and local funds?

District Annual Financial Report (AFR) – Actual or Charter Holders Annual
Financial Report – Actual
• The ESS MOE application captures the sum of Lines 1 and 9 or 10 (Total All
Disability Classifications and IEP required pupil transportation costs* coded
within Program 400) and uses the value as the LEA’s 2021 amount.
• These values are also represented as part of Page 2 of the LEA’s AFR. (Page
2 may include other special programs offered by the LEA, but these are not
included in the MOE calculation.)
*Transportation costs reflected on page 8 of the
AFR were introduced to the MOE Compliance
calculation in March 2021 for the 2020 AFRs.

IDEA MOE: Compliance vs. Eligibility
FY22 Compliance

FY23 Eligibility

Testing Window

March 1-31, 2022

July 16-August 15, 2022

Testing Year Data

Annual Financial Report
Page 8 All Disability
Classifications and IEPRequired Transportation
(M&O only)

Budget
Page 2 All Disability
Classifications and IEPRequired Transportation
(M&O only)

Comparison Year Data

Last MOE Compliance
Standard for each
Methodology (AFR)

Last MOE Compliance
Standard for each
Methodology (AFR)

Consequence of failure

PEA will have to return
the amount it failed to
meet MOE Compliance
standard, or IDEA Basic
allocation, whichever is
less

Delayed substantial
approval date for IDEA
Grants

Compliance

Eligibility

OSEP Q&A
•
•

•

OSEP Issued Question
and Answer (Q & A),
June 26, 2020
No additional flexibility
granted with respect to
LEA MOE requirements
due to the pandemic
OSEP emphasized
flexibility of the existing
provisions in meeting
MOE

LEAs may meet the MOE requirement
using at least one of the four methods:
• Total local funds
• Total state and local funds
• Local funds per capita
• State and local only funds per capita
“While COVID-19 is still a factor in the
state of Arizona, the Office of Special
Education Programs (OSEP) has not
issued any waivers or exceptions for
any states in testing for IDEA MOE. As
such, until ESS receives updated
information from OSEP that provides
an exemption, we are required by
federal law to complete testing for
IDEA MOE.”
IDEA MOE Testing Window Memo, 3/1/2021

FY22 MOE Compliance Testing
Window, March 1–31, 2022
The upcoming MOE Compliance test will compare
the 2021 AFR to the comparison year values
established in the FY21 MOE Compliance Test.
The ESS Program Management team has pretested 615 LEAs and found that 145 did not report
enough expenses on page 8 of the AFRs to meet
MOE compliance standards.

Preparation for MOE Compliance
• PEAs that are at risk of failing to meet MOE
Compliance standards will be contacted by ESS
Program Management staff in the first two weeks
of February.
• PEAs must validate that the amounts reported on
page 8 of the AFR do not include federal funds.
• If necessary, a revision of the AFR should be
uploaded to ADE School Finance.

MOE Comparison Year Values

In this example, the Method 2 comparison year value is $126,121.00
(2020 AFR) and the Method 4 comparison year value is $4,097.61 (2019 AFR).

Locate 2021 AFR Data
• Confirm page 8 and page 2 values
agree.
• Compare sum of All Disability
Classifications and IEP required
transportation on 2021 AFR is
greater than MOE Comparison Year
Values.
• In this example, the PEA will meet
MOE Method 2.

What if PEA doesn’t meet the standards on
one or more of the methods?
During the MOE Compliance testing window, PEAs
can:
• Submit Local Only Funds, if applicable
• Submit allowable exceptions (A-E) to establish
new compliance threshold.
•
•
•
•
•

Special Education Staff Departure
Decrease in SPED Enrollment
Termination of Obligation of Child’s Program
Termination of Costly Long-Term Purchases
Assumption of Cost by High-Cost Fund Operated by the SEA

Consult with PEA Business Manager
• Look for decreases in expenditures as reported
on the 2021 AFR and determine if the decrease
fits an allowable exception

MOE Compliance Webinar
• March 1, 11:00 a.m.–12:30 p.m.—Maintenance of
Effort Compliance
• Join the ESS Program Management team for this webinar on the FY22
Maintenance of Effort Compliance test, March 1–March 31, 2022.
• The MOE Compliance test will compare expenditures from LEA's FY21
Annual Financial Reports to LEA's Compliance Standard. We will discuss
each of the allowable exceptions/reductions in this 90-minute webinar.

• Please encourage SPED Directors and Business Managers
to attend this webinar.

MOE Compliance Standards
Once a compliance standard has been established for Methods
2 and 4, PEAs can use the IDEA Budget Planning Tool to
prepare the 2023 IDEA Budget.

IDEA Budget Planning Tool

(FY23)

FY22 ESS Program Management
Webinar Series
The FY22 webinar series
has been posted to the
ESS Program
Management website.
Take the FY22 training
survey to let us know
what you’d like to learn
about in April 2022.
Sign up for our listserv.

Contact Us
Web: http://www.azed.gov/specialeducation/operations
Phone: 602-542-3398
Email: essprogmgmt@azed.gov

