Arizona Department of Education
Health & Nutrition Services Division
HNS # 27-2021

MEMORANDUM
To: School Food Authorities operating the National School Lunch Seamless Summer Option for
School Year 2021-2022 d
¢
sig"
From: Melissa Conner, Associate Superintendent . %'m“\

Date:  August 18, 2021

Subject: Guidance for Adult Meal Pricing in School Year 2021-2022 (SY 22)

The purpose of this memorandum is to support School Food Authorities (SFAs) in maintaining
compliance with the requirements for revenue from the sale of nonprogram foods, specifically the
revenue from meals served to nonprogram adults (teachers, principals, school staff, parents, etc.) in
School Year 2021-2022.

Requirements for Pricing Meals for Non-Program Adults

Per Food and Nutrition Service (FNS) Instruction 782-5 REV. 1, SFAs must price adult meals so that
adult payments are sufficient to cover the overall cost of meals, including the value of donated foods
(USDA Foods) used in the production of adult meals. If meal cost data is not available, the minimum
adult payment should reflect the price charged to students paying full price, plus the reimbursement rate
received for a full price meal and the value of donated foods. In non-pricing programs (e.g., Special
Assistance Provisions and other non-pricing programs such as Universal Free Breakfast and the
Seamless Summer Option), the adult meal price should be at least the amount of reimbursement received
for a free meal, plus the value of donated foods.

Guidance for School Year 2021-2022

Schools opting into the waiver to operate the Seamless Summer Option in SY 22 are operating a non-
pricing program, since students will not be paying for reimbursable meals. The amount of
reimbursement received for a free meal under SSO is $4.3175 for lunch and $2.4625 for breakfast. The
value of donated foods for SY 22 is $0.26.

SFAs have two options for establishing pricing for adult meals in SY 22:
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Option 1: Determine the cost of providing a meal to an adult, including labor, food cost, etc., and the
value of donated foods used in the production of the meal. Documentation of this calculation must be
maintained by the SFA to support adult meal prices.

Option 2: Use the free reimbursement rate plus the value of donated foods.

e Lunch: $4.3175 + $0.26 = $4.58 minimum adult lunch price
e Breakfast: $2.4625 + $0.26 = $2.72 minimum adult breakfast price

Option 1 can be difficult to calculate, so option 2 is recommended to ensure SFAs are charging enough
for adult meals to cover the cost of providing the meal.

Please contact your Health and Nutrition Services Specialist with any questions regarding this guidance.
You may also call 602-542-8700, Option 1 or email ContactHNS@azed.gov to reach the Specialist of
the Day.

In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights
regulations and policies, the USDA, its Agencies, offices, and employees, and institutions participating
in or administering USDA programs are prohibited from discriminating based on race, color, national
origin, sex, disability, age, or reprisal or retaliation for prior civil rights activity in any program or
activity conducted or funded by USDA.

Persons with disabilities who require alternative means of communication for program information (e.g.
Braille, large print, audiotape, American Sign Language, etc.), should contact the Agency (State or
local) where they applied for benefits. Individuals who are deaf, hard of hearing or have speech
disabilities may contact USDA through the Federal Relay Service at (800) 877-8339. Additionally,
program information may be made available in languages other than English.

To file a program complaint of discrimination, complete the USDA Program Discrimination Complaint
Form, (AD-3027) found online at: How to File a Complaint, and at any USDA office, or write a letter
addressed to USDA and provide in the letter all of the information requested in the form. To request a
copy of the complaint form, call (866) 632-9992. Submit your completed form or letter to USDA by:

1. mail: U.S. Department of Agriculture
Office of the Assistant Secretary for Civil Rights
1400 Independence Avenue, SW
Washington, D.C. 20250-9410;

2. fax: (202) 690-7442; or

3. email: program.intake@usda.gov.

This institution is an equal opportunity provider.
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