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SCHOOL FINANCE MEMORANDUM  10-059  
 
 
TO:  Superintendents, Business Managers, and Charter School Administrators 
 
FROM:   Yousef Awwad, Director of School Finance 
 
DATE:  March 22, 2010 
 
SUBJECT:  Important information regarding April 1st

 
 Payment  

 
 
The legislatures in their 49th legislature 7th special session of 2010 rolled over an additional $350 
million from this fiscal year apportionments which will be taken from the April and partially from 
the May apportionments to school districts. This rollover is in addition to the previously authorized 
$602 million that will be rolled over from June 1st and June 30th apportionments The $602 million 
rollover was authorized under HB2011, 3rd special session 2009 laws. 
 
In addition to the Rollover and Pursuant to House Bill 2006, 3rd Special Session, 49th Legislature, 
the sum of $472,114,000 was reduced from the appropriations of the state general fund for FY2009-
2010. This reduction is applicable to the Department of Education basic state aid and additional 
state aid. Accordingly, the Department of Education reduced approximately $320 million on 
September 15th, 2009 and has scheduled an additional reduction of approximately $150.5 million 
on May 1st

 
, 2010. 

On September 15, 2009 ADE calculated the monthly apportionment of state aid for school districts 
and charter holders as well as additional state aid for school districts; however, these funds were not 
distributed. The calculated amount was used by the school districts and charter holders to apply for 
ARRA monies through the Grants Management system.  
 
In September, the Governor drew down approximately $320 million of ARRA monies to replace 
state aid payments that were scheduled for September 15, 2009. The remaining balance has not been 
drawn down as of today. 
 
House Bill 2006, 3rd Special Session 49th

 
 Legislature Section 14 states the following: 

A – “Notwithstanding any other law, if this state receives federal assistance from the federal 
education stabilization fund, the sum of $472,114,000 is reduced from appropriations made from 
the state general fund  in fiscal year 2009-2010 to the Department of Education for basic state aid 
and additional state aid and is transferred to the state general fund.” 
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D - “As soon as possible after the effective date of this act, the Department of Education shall 
reduce by the amount specified in subsection A of this section the amount of basic state aid and 
additional state aid funding that otherwise would be apportioned to school districts and not-for-
profit charter schools for fiscal year 2009-2010 pursuant to section 15-973, Arizona Revised 
Statutes” 
 
As a result, the amount of $150.5 million will be reduced from state aid to school districts, not-for 
profit charter holders and from the additional state aid to school districts on May 1st

 
, 2010. 

The Governor’s Office is currently awaiting approval on the SFSF Phase II Application.  Once 
approved, the Governor’s Office will be able to draw down the remaining funds to distribute to 
LEAs.  Correspondence regarding this pending award will be forthcoming. 
 
   
These reductions will not affect Budget Capacity to school districts.  
 
If you have any questions please do not hesitate to contact me at 602-542-5695 or email me at 
Yousef.awwad@azed.gov. 
 
Thank you for your support and cooperation. 
 
 
Yousef Awwad  
 
Director of School Finance 
Arizona Department of Education  
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